Up to our necks in debt
Elected officials always find it difficost of servicing both government
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and private debt. Some overleveraged
decisions.
companies may not be able to pay.
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Meanwhile, credit card rates,
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Let’s not forget about the ever
make budget cuts.
-rising cost of Social Security
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and Medicare. With people living
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eight years from now.
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But these decisions are
Thanks to its inability to
temperate compared to the irresponpass timely, balanced budgets, Pennsibility of the state and federal govsylvania has one of the worst credit
ernments.
ratings in the country, better only
The federal tax cut passed by the
than Illinois and New Jersey.
Republicans in Congress this year
A reckless decision to boost public
will swell the annual deficit to $1
pensions in 2001 has created a $75
trillion within two years. The national
billion unfunded liability. This year
debt, now more than $21 trillion, will
the state is paying $4 billion for its
mushroom to $33 trillion in the next
share of pensions. School districts
ten years.
are paying 34 percent of their payroll
By that time, the public debt will
for their share. (Retirees are guaranalmost match the size of the total
teed benefits for life.)
national economy, the highest point
Pennsylvania will see its populasince the end of World War II.
tion of senior citizens increase 24
Corporate debt has also skyrocketpercent in the next decade, while the
ed as a result of the Federal Reserve
working-age population will actually
lowering its interest rate for banks to
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The state does not tax
nearly zero after the Great Recession.
Social Security and retirement inThis in turn lowered the prime rate
come. However, it will face much
for corporate borrowers. Cheap rates
higher costs for health care such as
have led to lots of borrowing.
Medicaid.
Many economists fear that rising
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and federal aid in coming years. It’s
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